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financial engineering (see Figure 1, segment 2 ) . 
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Fig.1. Matrix directions of the innovative features of risk engineering. 
2. Differences between the concepts of "financial product" and "financial instrument" 
In this regard, it is necessary, in our view, to distinguish between the concepts of «financial product» and 
«financial instrument». In the specialized financial literature there are different approaches to the interpretation of 
these terms , so the position is of interest Russian scientist of Kapelinskiy U.I. in relation to the result of financial 
engineering - financial instruments. According to him, financial services arise only in the banking sector to meet 
the demands in the redistribution of risk, liquidity and profitability between different market participants. A 
financial instrument acts as a material form of financial services (1, p.18). In our opinion, here comes confusion 
financial services - financial product - a financial instrument. The result of the banks is specific banking products 
and services that are only part of the more general concept of a financial product. And material - this is by no 
means a defining feature of the financial instrument: it can act in the material (documentary) form and intangible 
(non-documentary). 
Most acceptable from our point of view, showing the economic entity would determine - a financial product and 
- the financial instrument data using one of the leading Russian experts Professor A.B. Feldman (2, p.7). 
Summarizing his conclusions on this issue, under the financial product can be understood as a specific use value, 
characterized by the essential properties of Finance, causing supply and demand and therefore intended as a 
commodity for sale. Financial products in their implementation through specific mechanisms of interaction of 
financial market participants act as financial instruments, ie special financial product. 
Financial instruments are understood in Russia (and other countries) as a means of investment, acquisition and 
distribution of capital (stock value), as a means of payment and as a means of credit (or in general terms - financial 
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assets or liabilities).  
Can also lead to a similar sense of the definition of financial instruments in accordance with International 
Financial Reporting Standards (IFRS 32): financial instrument - is any contract that gives rise to both a financial 
asset of one entity and a financial liability or equity instrument of another entity. (3,p.6) In other words, the 
financial instruments are a means of achieving economic entities in solving specific tasks in the area of financial 
management - financial management , while financial products is the very purpose of the financial engineering as 
the solution of a problem is not possible given the available financial instruments. When speaking about the " 
legitimate transformation in the tradition of innovation " (4, p.46 ) we can talk about that innovative financial 
products , as for the very purpose of financial engineering at a certain stage , naturally transformed into financial 
instruments in their implementation and transmission as a financial management tool (see Fig. 2). 
In this regard, if the existing instruments do not meet the requirements set a new goal of reducing risk, it is 
necessary to create a new product based on the new conditions and available tools (see Figure 1 , segment 3 ), or 
solve the problem by getting a completely new financial product as a result achieve through financial engineering 
instruments synergistic innovation effect (Fig. 1 , segment 4). 
3. Economic definition of the category "risk-engineering" 
The process of designing innovative financial products created to reduce various types of risks by financial 
engineering instruments and call risk-engineering. 
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engineering proposed approaches to solving problems. At the same time, the study scope of risk - engineering 
reveals the following characteristics: 
- The main objective of risk influencing the market development of innovative financial products include credit, 
interest rate, market risk and liquidity risk; 
- The need for the application of risk - engineering, as a set of methods for risk insurance , lies on the demand 
side and the supply side of innovative financial products ; 
- The basis for transactions between counterparties in the market of innovative financial products are differences 
in predicting the behavior of the market, different investment horizons, different tolerance to risk and subjective 
nature. 
The final product of the risk - engineering is specific to a particular task, a toolkit that provides risk 
management or, in a broader concept, its use in the process of realization of the basic functions of risk management 
(see Figure 2). 
In turn, the ultimate goal of risk management - in the broadest sense - is to obtain maximum profit at the 
optimum acceptable for businesses profit and risk ratio that is directly correlated with the main objectives of 
financial management based on the principles and methods of effective management of financial resources to 
designed and engineered based financial products financial engineering. 
4. Conclusions 
In organic combination, we have mentioned in the financial categories and is, in our view, the relationship of 
spheres of influence of financial engineering, financial management, risk engineering and risk management in the 
market of innovative financial products. 
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